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Global Macro Cycle: A More Nuanced Outlook
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A World In Transition

Quantitative Easing N Quantitative Tightening

Globalization N\ Localization

Low Inflation Higher Inflation

Low Rates for Infinity Gradual Increase in Rates

122

Source: AB

For investment professional use only.
Not for inspection by, distribution or quotation to, the general public. AB Fixed Income Outlook | 2



Central Banks Are Withdrawing Monetary Accommodation/Tightening

G3 Budget Deficit and Central Bank Bond Purchases*
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As of 31 December 2017

Historical analysis and current forecasts do not guarantee future results.
*G3 is the US, Euro area and Japan. Net issuance is the budget deficit less Central Bank purchases.
Source: Bloomberg, Haver Analytics, US Federal Reserve and AB
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After Years of Going Global, Is It Now Time to Come Back Home?
Increasing Cost of Hedging has Made European Fixed Income Markets “Competitive” Again

Cost of Hedging Is Getting Punitive for Euro Investors
USD/EUR Cost of Hedging
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Historical information provided for illustrative purpose only.

FX Hedged (Three Months) Yield Difference Between USD
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Hedge: A hedge is an investment to reduce the risk of adverse price movements in an asset, such as taking an offsetting position in a related security.

Source: Bloomberg, Bloomberg Barclays and AB
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Euro Aggregate: No More Margin for Error
10 Basis Points Change in Yield Could Wipe out the Carry
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As of 30 June 2018

Historical information provided for illustrative purpose only.
Source: Bloomberg and Bloomberg Barclays
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Populism, European-Style: Is a Full-Blown Crisis a la 2011 Coming Back?
This Time the ECB Has the Necessary Tools in Place to Intervene...Although Italy Is Not Greece

Real GDP Per Capita*
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Historical analysis and current forecasts do not guarantee future results.

*Germany is adjusted for the impact of reunification.
GDP is in US Dollars
Source: Haver Analytics, World Bank and AB
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Strong Bank Fundamentals Following Multi-Years of Deleveraging
The Banking Sector Benefits from Increased Capital and Balance Sheet Reduction

Core Equity Tier 1 (CET1) Ratio Improved Significantly Evolution of Core Equity Tier 1 Capital and Risk Weighted
Since the Crisis Assets (RWA) Between June 2011 and June 2017*
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Left chart as of 31 March 2018, right chart as of 30 June 2017

Historical analysis does not guarantee future results.

*For Group 1 Banks. As defined by the European Banking Authority, Group 1 banks are those that have Tier 1 Capital in excess of 3€ billion and are internationally active
Source: EBA and AB
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Better Asset Quality Although Pockets of Weakness Persist

Non-Performing Loans as a Percentage of Total Loans
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As of 31 December 2017

Historical analysis does not guarantee future results.
Source: CBRC, ECB, Haver Analytics, US Federal Reserve, World Bank and AB
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The European Banking Sector Remains Resilient Despite Political Events

European Bank CET1 and NPL Ratios Continue to
Improve (Percent)*
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Historical and current analyses do not guarantee future results.
*Data through 31 Dec 2017
Source: Bloomberg Barclays, European Banking Authority and Morgan Stanley and AllianceBernstein
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Euro High Yield: Still in Deleveraging Mode

Corporates Continue to Deleverage as New Issuance Is Driven by Refinancing Needs

European Corporate Fundamentals Have Steadily While Refinancing Continues to Drive issuance
Improved Percentage of European High Yield Market Issuance
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Historical and current analyses do not guarantee future results.
GCP stands for General Corporate Purpose
Source: J.P. Morgan, Morgan Stanley, and AB

For investment professional use only.
Not for inspection by, distribution or quotation to, the general public.

m Refinancing mGCP mDivIM&A

AB Fixed Income Outlook |

10



Fixed Income Investment Implications

* As the economic cycle matures focus more on defensive and flexible fixed income
strategies - i.e. keep duration low (but not zero) and selectively overweight credit

 Favour Euro fixed income as the cost of hedging is high and are likely to remain high in
2019

* Financials remain still an attractive opportunity although political risk may bring higher
volatility in the sector

» Diversify the risk through more uncorrelated sources of risk such as CRTs and
securitized investments

Remain cautious and selective on Emerging Markets as political risk remains high, FED
may continue to tighten and trade tensions may continue to weigh on EM

For illustrative purposes only - Current analysis does not guarantee future results.

There can be no assurance that projections and investment objectives will be met.

Credit Risk Transfer: A financial transaction, that changes who bears the risk of default or changes in the creditworthiness of a counterparty or debtor.
Source: AB
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AB FIXED INCOME
SOLUTIONS
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AB European Income Portfolio: Snapshot

Investment Strategy

Inception Date

Peer Group

Base Currency

Key Investment Guidelines*

Investment Universe

ISINs

Currency Hedged Share Classes Available

AUM

As of 30 June 2018

Euro fixed income portfolio focused on a balanced approach between interest rates and credit risk which
seeks to improve consistency of returns, both income and capital appreciation, while reducing volatility
and drawdown

26 February 1999

Morningstar: European Flexible Bond
Lipper: Bond Europe

Euro

Minimum two-thirds invested in bonds issued by European companies or governments
Maximum 50% below-investment-grade’

At least 65% Euro-denominated securities

Derivatives may be used for both hedging and investment purposes

Government and corporate bonds denominated in European currencies

A: LU0095025721 I: LU0095024757 A2:LU0095024591 12: LU0249549782
Australian Dollar, Hong Kong Dollar, Chinese Renminbi, Singapore Dollar, Swiss Franc and US Dollar

€2,133.68 million

Portfolio characteristics are subject to change.

Internal investment guidelines are not shown in the prospectus, and are therefore subject to change without notification.

*We do not show the entirety of the Portfolio’s investment guidelines

tCredit-quality breakdown is a measure of the quality and safety of a bond or portfolio, based on the issuer’s financial condition as rated by S&P. AAA is highest (best) and D is

lowest (worst)
Source: AB
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European Income Portfolio: Characteristics

Sector Allocation Top Five Countries
Percent, Market Value Percent, Market Value
Industrials 37.8 Germany 18
Government 35.2 France e
Financials 23.2 '
Utilities 1 2.0 el L Credit Quality Exposure®
Spain 11.0 Percent
Industrials Sub-Sector Allocation NI 75
Percent, Market Value 18.7 194 239 1g5
Communications 9.5 72 11 14 00
Consumer Cyclicals 7.4 ' :
Capital Goods 6.7 Top Five Countries
Basic 5.9 Years, Duration Contribution AMA AA A BBB BB B CCC Non-
Consumer Non-..l| 4.5 & Credit
Transportation || 2.3 Germany Below
Technology | 0.9 .
Energy | 0.4 Spain

Other Industrial | 0.3 France
Portfolio Characteristics Italy
Duration (Years) 4.89 United States
Yield to Worst 2.45%

As of 30 September 2018.

Current analysis does not guarantee future results.

Portfolio characteristics are subject to change and come from AB internal system RAP. Numbers may not sum due to rounding.

tOther includes sectors with allocations less than 20 b.p. such as CMBS and Options. $Credit quality is a measure of the creditworthiness and risk of a bond or portfolio, based on
the issuer's financial condition. AAA is highest and D is lowest. Ratings may not accurately reflect credit risk and are subject to change.

Source: AB
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AB European Income Portfolio: Historical Allocation Ranges
December 2008— September 2018

Rates

Country

Credit

Treasuries and Government

Related (Percent)

Duration (Years)

France (Percent)

Germany (Percent)

Italy (Percent)

U.K. (Percent)

High Yield (Percent)

Financials (Percent)

CCC and below Exposure

(Percent)

As of 30 September 2018

Historical allocations will vary over time and are subject to change and fluctuations.
Numbers are generated from internal reporting and may vary from official books and records. Based on monthly data points.
Source: AB Internal System: RAP
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An Alternative to De-Risk Your Portfolio While Avoiding Sacrificing the
Yield
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Past performance and current analysis does not guarantee future results. For illustration purpose only

Performance are gross of fees
Source: Bloomberg Barclays and AB
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Better Risk-Adjusted Returns than a Traditional Euro Aggregate Portfolio
European Income Portfolio Is Not Expected to Increase Significantly the Volatility of a Traditional

Euro Aggregate Portfolio

European Income Portfolio (EIP) historically provided better
returns than a traditional Euro Aggregate portfolio

Importantly, the volatility of EIP has been similar to the Euro
Aggregate index despite a higher exposure to high yield (with
a focus on short dated bonds)

As of 30 September 2018

Past performance is no guarantee for future results.

For illustration purpose only
Based on five years monthly returns for the | share class (net of fees).
Source: Bloomberg Barclays and AB
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European Income Portfolio: Performance vs. Benchmark
Performance Summary (%)

Periods Ended 30 September 2018

3Q YTD One Three Five Ten Since
2018 2018 Year Years Years Years Inception
European Income Portfolio 0.61 -0.45 0.38 3.33 3.76 7.00 4.82
EltoilsElty) BrE RS EU0 AT ~0.70 -0.45 0.10 1.35 3.26 4.53 4.01
Bond Index*
Relative Performance vs. Benchmark +1.32 0.00 -0.28 +1.97 +0.51 +2.47 +0.81

As of 30 September 2018; data are preliminary; numbers may not sum due to rounding.

Past performance does not guarantee future results.

In Euros; Inception date: European Income Portfolio (class 12)—26 February 1999

The Fund is not managed against a particular benchmark or index, and any reference to a particular benchmark or index is made solely for risk or performance
comparison purposes.

*Performance is represented by Class | shares and is calculated at net asset value with all dividends reinvested. Performance for more recent periods may be different from that
shown. Total returns, provided by AB, reflect the change in net asset value and assume reinvestment of any distributions paid on Fund shares for the period shown, but do not
reflect sales charges. Accordingly, these figures do not represent actual returns to an investor. The investment return and principal value of an investment in the Fund will fluctuate
as the prices of the individual securities in which it invests fluctuate, so that shares, when redeemed, may be worth more or less than their original cost

Source: Bloomberg Barclays and AB
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APPENDIX
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A Word About Risk

European Income Portfolio - Investment in the Fund entails certain risks. Investment returns and principal value of the Fund will fluctuate so that an
investor's shares, when redeemed, may be worth more or less than their original cost. Dividends are not paid for all share classes and are not guaranteed. The
Fund is meant as a vehicle for diversification and does not represent a complete investment program. Some of the principal risks of investing in the Fund include
country risk, emerging markets risk, liquidity risk, focused portfolio risk, portfolio turnover risk, derivatives risk, OTC derivatives counterparty risk, structured
investments risk, fixed-income securities risk-general, fixed-income securities risk-lower-rated and unrated instruments, credit risk — sovereign debt obligations,
credit risk — corporate debt obligations. These and other risks are described in the Fund’s prospectus. Prospective investors should read the prospectus carefully
and discuss risk and the fund’s fees and charges with their financial adviser to determine if the investment is appropriate for them.

Mortgage Income Portfolio - Investment in the Fund entails certain risks. Investment returns and principal value of the Fund will fluctuate so that an
investor's shares, when redeemed, may be worth more or less than their original cost. Dividends are not paid for all share classes and are not guaranteed. The
Fund is meant as a vehicle for diversification and does not represent a complete investment program. Some of the principal risks of investing in the Fund include
liquidity risk, allocation risk, portfolio turnover risk, derivatives risk, OTC derivatives counterparty risk, structured investments risk, fixed income securities risk,
lower-rated and unrated instruments, sovereign debt obligations risk and corporate risk obligations risk. These and other risks are described in the Fund’s
prospectus. Prospective investors should read the prospectus carefully and discuss risk and the fund’s fees and charges with their financial adviser to determine if
the investment is appropriate for them.

Financial Credit Portfolio - Investment in the Fund entails certain risks. Investment returns and principal value of the Fund will fluctuate so that an investor’s
shares, when redeemed, may be worth more or less than their original cost. The Fund is meant as a vehicle for diversification and does not represent a complete
investment program. Some of the principal risks of investing in the Fund include emerging-market risk, turnover risk, smaller capitalization companies risk,
derivatives risk, OTC derivatives counterparties risk, equity securities risk and REITs. These and other risks are described in the Fund’s prospectus. Prospective
investors should read the prospectus carefully and discuss risk and the Fund’s fees and charges with their financial adviser to determine if the investment is
appropriate for them.

This information is directed at investment professional only and should not be relied upon by any other persons. It is provided for informational purposes only and
is not intended to be an offer or solicitation, or the basis for any contract to purchase or sell any security, product or other instrument, or to enter into any type of
transaction as a consequence of any information contained herein. The views and opinions expressed in this document are based on our internal forecasts and
should not be relied upon as an indication of future market performance.

References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be considered recommendations by
AB. The specific securities identified and described in this presentation do not represent all of the securities purchased, sold or recommended for the portfolio, and
it should not be assumed that investments in the securities identified were or will be profitable.

Logos, brands and other trademarks in this presentation are the property of their respective trademark holders. They are used for illustrative
purposes only, and are not intended to convey any endorsement or sponsorship by, or association or affiliation with, the trademark holders.

The value of an investment in the Fund can go down as well as up and investors may not get back the full amount they invested. Before investing in
the Fund, investors should review the Fund’s full prospectus, together with the Fund’s Key Investor Information Document and the most recent
financial statements. Copies of these documents, including the latest annual report and, if issued thereafter, the latest semiannual report, may be
obtained free of charge by visiting www.alliancebernstein.com or by contacting the local distributor in the jurisdictions in which the Fund is
authorized for distribution, or in the case of Swiss investors, from the registered office of the Swiss representative.

For investment professional use only.
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A Word About Risk

The Financial Credit Portfolio will suit medium to higher risk tolerant investors.
Terms to Understand:

Below Investment Grade Fixed Income Securities Risk/Lower-rated and Unrated Instruments: These securities are subject to a greater risk of loss of capital
and interest. They are usually less liquid and more volatile. There may also be a higher risk of default. Some may be high yielding fixed-income securities, so the
risk of depreciation and capital losses may be unavoidable.

Contingent Convertibles (CoCos): A more complex type of bond which generally converts to equity should a pre-specified trigger event occur. The risk of
investing in these types of instruments is the holders of CoCos will suffer losses ahead of other equity investors and may not receive the return of their investment.

Derivatives: Financial contracts whose value depends on or is derived from the value of an underlying assets, reference rate, index, or other security. Small
movements in the value of an underlying asset can create large changes in the value of a derivative, making derivatives highly volatile in general, and exposing
the fund to potential losses greater than the cost of the derivative. Derivatives are subject to the risks of the underlying asset(s), typically in modified and greatly
amplified form, as well as carrying their own risks.

Hybrid Debt Securities: Subordinated debt securities that combine certain characteristics of both debt and equity securities. The risk of investing in these types of
instruments is the holders of these securities will suffer losses ahead of other equity investors and may not receive the return of their investment.

Subordinated Debt: A type of debt that ranks lower than an issuer’'s more senior debt and may only be paid when more senior debt holders have already been
paid. The risk of investing in these types of instruments is the holders of securities will suffer losses ahead of other equity investors and may not receive the return
of their investment.

For investment professional use only.
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Important Information

An investor cannot invest directly in an index or average, and these do not include the sales charges or operating expenses associated with an investment in a
mutual fund, which would reduce total returns.

MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI
data may not be further redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed or produced
by MSCI.

Note to Canadian Readers: AllianceBernstein provides its investment-management services in Canada through its affiliates Sanford C. Bernstein & Co., LLC and
AllianceBernstein Canada, Inc.

Note to European Readers: This information is issued by AllianceBernstein Limited, 50 Berkeley Street, London W1J 8HA, it is for marketing purposes.
Registered in England, No. 2551144. AllianceBernstein Limited is authorized and regulated in the UK by the Financial Conduct Authority (FCA).

Note to Austrian and German Readers: Local paying and information agents: Austria—UniCredit Bank, Austria AG, Schottengasse 6-8, 1010 Vienna;
Germany—BHF-Bank Aktiengesellschaft, Bockenheimer Landstrasse 10, 60323 Frankfurt am Main.

Note to Liechtenstein Readers: The Fund is not registered for public distribution in Liechtenstein and, accordingly, shares may only be offered to a limited group
of Professional Investors, in all cases and under all circumstances designed to preclude a public solicitation in Liechtenstein. This document may not be
reproduced or used for any other purpose, nor be furnished to any other person other than those to whom copies have personally been sent by AB. Neither the
Fund nor the shares described therein have been subject to the review and supervision of the Liechtenstein Financial Market Authority.

Note to Swiss Readers: This document is issued by AllianceBernstein Schweiz AG, Zirich, a company registered in Switzerland under company number CHE-
306.220.501. AllianceBernstein Schweiz AG is authorized and regulated in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA) as a
distributor of collective investment schemes. Swiss Representative & Swiss Paying Agent: BNP Paribas Securities Services, Paris, succursale de Zirich.
Registered office: Selnaustrasse 16, 8002 Zirich, Switzerland, which is also the place of performance and the place of jurisdiction for any litigation in relation to
the distribution of shares in Switzerland. The Prospectus, the key investor information documents, the Articles or management regulations, and the annual and
semiannual reports of the concerned fund may be requested without cost at the offices of the Swiss representative.

Note to Hong Kong Readers: This document is issued in Hong Kong by AllianceBernstein Hong Kong Limited (B#1&& & &R 7)), a licensed entity regulated by
the Hong Kong Securities and Futures Commission. This document has not been reviewed by the Hong Kong Securities and Futures Commission.

Note to Singapore Readers: This document has been issued by AllianceBernstein (Singapore) Ltd. (“ABSL”, Company Registration No. 199703364C). ABSL is a
holder of a Capital Markets Services License issued by the Monetary Authority of Singapore to conduct regulated activity in fund management and dealing in
securities. AllianceBernstein (Luxembourg) S.ar.l. is the management company of the portfolio and has appointed ABSL as its agent for service of process and as
its Singapore representative. This document has not been reviewed by the MAS.
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