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L1 Digital AG L1D

L1 Digital AG (L1D)

. FINMA requlated asset manager focused on blockchain industry

" Operated by experienced investment team that built up $S6b Harcourt

" L1D started in 2018, team active in the space since 2015 with audited track-record
. Headquartered in Zurich with global presence in both the US and Europe

Client base
. $365m AuM across Layer1 Multi Manager Fund and the two L1D Blockchain Venture Funds
. Trusted by over 300 investors with 75% coming from the largest and most sophisticated allocators in Switzerland and EMEA

. Managing the digital asset allocation for 6 Swiss Pension Funds
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Web 3.0: Internet of value, decentralized business models L‘l D

Web 1.0/2.0 Internet of information is about sharing information eg emails, docs, pictures; transactions involving value require a
centralized party to validate buyer and seller, resulting in costs, delays and a central point of failure

Web 3.0 Internet of value: Blockchain is engineered to enable direct peer-to-peer transactions between parties that don’t fully
trust one another, and mathematically validate valuable and/or private transactions

Decentralized

internet of value and gunnm
trust, interacting e® .
Two-way without central +*
communication, authorities *
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=> Disruption of the
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The blockchain universe

Layer 1 protocols

Layer 2 technologies

Decentralized Apps

Asset tokenization /
NFTs

Private blockchains
(enterprise, govmt)

L1D

Services &
infrastructure

Store of value (BTC,
Monero, ZCash)

Smart contract
platforms (ETH,
Solana, Flow,
Polkadot, Near,
Avalanche,
Concordium,
Spacemesh)

Payment

coins

Scalability (lightning,
Plasma, Raiden, state
channels, sidechains,

Arbitrum, Polygon Matic,

Matter Labs, Optimism)
Inter-operability
(interchain bridges)
Privacy (zkp,
StarkWare)
Decentralized internet
(NuCypher, OasisLabs,
Aragon)
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Utility
Tokens

Payments (Flexa)
Remittances (Celo)
DeFi (MakerDao,
Compound, YFI)

Dec. exchanges
(UniSwap, Serum, Curve)
Prediction markets
(Augur, ChainLink,
Polymarkets)
Storage/computation
(Arweave, IPFS)
Digital identity (Civic)
Fundmgt (SET,
Melonport)

Video (Stream, LPeer)
Music (Audius)
Telecom (Helium)
Social media (Brave)
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Utility
tokens

Digital blockchain art
Collectibles (NBA
TopShot, Sorare,
Sandbox)

Gaming (play-to-earn,
Axie Infinity)
Metaverse

Social tokens
Tokenized music,
royalties, IP, DeSci
Tokenized stocks,
loans, real estate
Stable coins (USDT,
usDC)
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Asset tokens
& stable coins

Private blockchains
(Hyperledger, Ripple, R3
Corda, Stellar)

Supply chain mgt

Bank settlements
Trade finance
Authentication

KYC & compliance &
digital identity
Insurance

Autonomous cars
Medical data
Distributed electricity
E-Government & voting
Digital central bank
currencies
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Private
tokens

Exchanges (Deribit,
CoinBase, Binance,
Kraken, Bakkt)
Brokerage/lending/
short-selling (Amber,
Copper, CryptoBroker)
Market making
(Wintermute, Jump)
Storage & wallets
(CoinBase, Anchorage,
Ledger, BitGo)
Mining & ASICs
(BitMain, BitFury)
Staking (Figment)
Fiat on-ramps

Asset mgmt.
Blockchain-as-a-
Service
Tokenization
Staking

Chain analytics
Security tools

KYC & compliance
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Venture equity &
hybrids




The blockchain universe

L1D

Services &
infrastructure

Private blockchains
(enterprise, govmt)

Asset tokenization /

Layer 1 protocols NFTs

Layer 2 technologies

Decentralized Apps

Fundmgt (SET,

Stable coins (USDT,

Distributed electricity

Private
tokens

Asset tokens
& stable coins

Payment

Utility
Tokens

Utility

coins tokens

Digital assets
(tokens)

= Store of value (BTC, = Scalability (lightning, = Payments (Flexa) = Digital blockchain art = Private blockchains = Exchanges (Deribit,
Monero, ZCash) Plasma, Raiden, state = Remittances (Celo) =  Collectibles (NBA (Hyperledger, Ripple, R3 CoinBase, Binance,
channels, sidechains, = DeFi(MakerDao, TopShot, Sorare, Corda, Stellar) Kraken, Bakkt)
= Smart contract Arbitrum, Polygon Matic, Compound, YFI) Sandbox) =  Supply chain mgt = Brokerage/lending/
platforms (ETH, Matter Labs, Optimism) = Dec. exchanges = Gaming (play-to-earn, = Bank settlements short-selling (Amber,
Solana, Flow, = |nter-operability (UniSwap, Serum, Curve) Axie Infinity) = Trade finance Copper, CryptoBroker)
Polkadot, Near, (interchain bridges) = Prediction markets = Metaverse = Authentication = Market making
Avalanche, Privacy (zkp, (Augur, ChainLink, Social tokens = KYC & compliance & (Wintermute, Jump)
Concordium, StarkWare) Polymarkets) Tokenized music, digital identity = Storage & wallets
Spacemesh) Decentralized internet Storage/computation royalties, IP, DeSci Insurance (CoinBase, Anchorage,
(NuCypher, OasisLabs, (Arweave, IPFS) Tokenized stocks, Autonomous cars Ledger, BitGo)
Aragon) Digital identity (Civic) loans, real estate Medical data = Mining & ASICs

(BitMain, BitFury)

Melonport) USDC) E-Government & voting | = Staking (Figment)
=  Video (Stream, LPeer) Digital central bank = Fiat on-ramps
=  Music (Audius) currencies = Asset mgmt.
= Telecom (Helium) = Blockchain-as-a-
= Social media (Brave) Service
= Tokenization
= Staking
= Chain analytics
= Security tools

KYC & compliance
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Adoption: Uniswap (decentralized exchange) L1D
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Ethereum Blockchain

UNI token (Governance token)

UNI token holders can vote on the
strategic development of the
underlying protocol.
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Portfolio construction Web 3 L1 D
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Venture marking-to-market

= SAFTSs typically go live on average within 12-24 months.
= Assoon as a SAFT goes live, the token becomes liquid and may be traded at several multiples.
= This results in P&L volatility increase which needs to be absorbed by the fund to capture the long-term

potential.
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Diversification across geographies, strategies, managers L1 D

*
W Layerl Multi Manager Fund (Layerl) W Bitwise 10 (BITX) S&P BDM Ex-Mega (SPBXM) MSCI World (MSCIWS)

1,000 1
] 99.8%

79.0%

I 18.7%

60.5%

35.9% 35.8%

II 7.00/0 9‘50/0
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9 9 0 > o>
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(since inception) (since inception)
Systematic
Arbitrage
SAFTs Beta
Europe
1. Upside capture
Emerging . 2
Managers 2. Downside protection
USA c
3. Low correlation
Asia Liquid Long/Short 10
*Estimate as of 1t of May 2023 Venture

Source: L1 Digital AG



Impact of a 0.5% allocation to digital assets* L1D

m BVG25 (99.5%) + LIMMF (0.5%) mBVG25index *

125
6.73% 6.61%
120
115
10
+7.16%
105 +4.92%
1.55%
100 1.07%
95
2222 2 2 Q8 8 8 & 8 @8 & ® J d & & & K Performance p.a. [CHF] Volatility p.a.
+ c = = + % x =5 &5 c = = + D =Bt - x _ B
s & 2_ E| S § 2_ E 3 8 2_ 3 S r;l:: 2‘ E 5 E 2 (oct 2018 - Apr 2023) (oct 2018 - Apr 2023)

The asymmetrical risk-return profile of digital assets improves the Sharpe Ratio

*0.5% allocation to Layerl Multi Manager Fund with yearly rebalancing

"
** BVG(2015)-25 Index is the Swiss pension fund index for an allocation of 25% stocks and 75% bonds etc
Source: L1 Digital



Crypto cycles L1D
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Terms

Fund name:

Legal structure:
Regulator:

AIFM / administrator:
Asset manager:
Custodian:

Auditor:

Swiss representative / paying agent:

Subscriptions:
Liquidity:
Minimum investment:

Management fee:

Performance fee:
Launch:
Bloomberg / ISIN code:

L1D

Layer1 Multi Manager Fund

Alternative Investment Fund (AIF)
Liechtenstein FMA

1741 Fund Management AG, Vaduz

L1 Digital AG, Zurich

Liechtensteinische Landesbank AG

PWC

1741 Fund Solutions AG; Tellco AG

Monthly; 7 business days prior to month-end
Quarterly with 65 days notice; 12-month initial lock up
USD 100,000; qualified investors only

Institutional class: 0.80% pa (> USD 1.0m)
Regqular class: 1.00% pa (< USD 1.0m)

10% with high watermark
31 October 2018
LIMMSSTLE / LI0443398438
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Everyone talks about Bitcoin but there are 30,000 other projects L'l D

Top 20 cryptos by market cap (Sm) BTC USD price

1Bitcoin 523'846 100000.00
2Ethereum 219’418
3Tether 82’832 10000.00
4BNB 48’531
5USD Coin 29’663
6 XRP 22’882 1000.00
7Cardano 12’820
8Lido Staked ETH 12’149 AT
9Dogecoin 10137
10 Solana 8’181
11Polygon 7825 10.00
12Wrapped TRON 7150
13 Litecoin 6’554 00
14 TRON 6’379
15 Polkadot 6’276
16 Binance USD 5’555 0.10
1THEX 5’514
18 Shiba Inu 517 o
2133:?|anche :’ZZZ fr?\g S ,v\% fr?\% m\v n,Q\Q) ’?/Q\b m°<\ '7/6\% mQ\O) q,QQ’Q %Qq'\ mQQ’%
Source: Coinmarketcap, May 2023 Source: CoinGecko
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L1D

Industry outlook

Four catalyzers to watch - Fundamentals are still very positive

Technology ]f[ Regulation Institutionalization A User adoption
S gy il

Main challenges on the tech Regulatory environment : Adoption by institutional Better Ul/UX; dApps more

side: investors : accessible to mainstream

1) Scalability = US: Requlation by » US banks eqg JPM, GS, users:

2) ZK proofs enforcement, Operation DBS = Ethereum: >200m wallets
3) Security Chokepoint 2.0; requlated * |Intermediaries eq S&P, = DeFi: USD 50bn TVL

4) Governance

= Ethereum merge:
Shapella upgrade full
success, CO2 reduced by
2000x

= Competitor L1s growing
fast (Solana, Near, Flow)

= Live L2s: Polygon,
Arbitrum, Optimism,
dYdX, zkSync, Immutable

THERE ARE NOW 18,416 MONTHLY ACTIVE DEVELOPERS IN WEB3

b1 Kenthly active Develapers Since 1098

exchanges (CoinBase,
CME, Bakkt) and
custodians; CFTC and SEC
internal struggqle; bi-
partisan movement
needed to draft proper
legislation

EU: MiCA requlation in
2024

Switzerland: Very positive
DLT law, implementation a
bit slow

China: Prohibited cryptos
and mining; first CBDC

PayPal, Visa, Mastercard,
Stripe, Dt Borse

Asset managers eg
Blackrock, hedge funds,
ETFs

Custodians: State Street,
Fidelity, CoinBase
Google: crypto payments
Family offices and
entrepreneurs

Pension funds

Pharma and biotech VCs
leading rounds in DeSci
and investing in DAOs

= Helium: 1m hotspots

= NFTs: wider spectrum of

innovation (gaming, art,

music, IP, creator
monetization)

DeSci: new use cases of

blockchain technology

(Molecule)

» Saga: Solana android
phone will benefit both
developers and users with
web3 mobile apps and
better UX

= CBDCs
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Adoption metrics in 2022

Fundamentals are very solid despite of the market correction

‘Web3 Development Report
Weekly downloads
Ethers.js, Web3.js, and Combined Ethersjs  Webdjs  Total
1,536,548 (+178%)
)00.00 e
1,500,000 552,272 (+70%) /
— 325,056 (+80%)
} 2020 e
145,799 180,231 (+24%)
2018 o |
500,000 -1 e 1

Web3 Development Report

117,922

smart contracts were
deployed in 2022

205,827

smart contracts deployed
from 2015 to 2021

3 6 O / of all verified smart contracts were deployed
(0] just this year, making 2022 the biggest year ever

© 2022 Alchemy Insights, Inc.

MOST ACTIVE INVESTORS IN BLOCKCHAIN COMPANIES
BY THE TOP 100 PUBLIC COMPANIES

BLOCKDATA (SEPTEMBER 2021 - JUNE 2022) E
SIZE OF FUNDING
COMPANY gD BLOCKCHAIN COMPANIES INVESTED IN
INVESTMENT
-

Alphabet $1.506M 4 [ Fireblocks Dapperlabs VULTAGE '9""...-".":‘.

BlackRock $1707M 3 CIRCLE “FTX prereaL "
Morgan Stanley SO 2 F ~INYDIG

Frgmenn

Croe EEED QNN ¢ g
prvry
SAMSUNG 97836 5 Atomic Form MYty

anin‘vt.qa
BRAN
O skymavis  / Aleo R ramper METRIKA
Goldman $698M s KJCERTIK CONETR &) rwooo g_w““‘_“ ancuonaoe
Sachs & +
~ $690M 35 TALOS: cons 1o I Fireblocks
BNY MELLON
. PayPal cipns 4 TALOSe a LayerZero. % TRM ANCHORAGE
B® Microsoft ¥ 2 Wpalm © consensvs
) Guronmentn |1 94 = “pansiv  GEMINI
Q $260M 2 € iMMUTABLE
prosus
i SR " * w ) Bam IMMUTABLE
Tencent Wit oxXAlis 8 nam )
L 2
Citl o ¢ TALOS: TRM CONTOUR Ffsiocxoarmon .uamberdata
#tUOB = =% 7 KYRO %&mm ADDX JAMBO |b:=
WELLS si16M 2 TALOS: ELLIPTIC

P | SANDBOK

SNSM 2 .é‘. TRM obm
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BLOCKDATA IS A CB INSIGHTS COMPANY WWW. BLOCKDATA.TECH | INFO@BLOCKDATA.TECH



ESG and impact of decentralized blockchains

Proof-of-stake protocols
= Much higher energy efficiency than
physical centralized businesses

Annual Energy Consumption in TW/yr

244 240

I I I I I 0.26 0.01
&

o Q\\+ 0% Q?’ °

N (4 N)
S (, & °
° o\bé N &Q\ s 0',\(\\ R é
O 6‘\\(\
(9’6

Renewable energy
= Certification
* Trading

Supply chain authentication

» Food and agriculture

= Mining

= Consumer products
I —

Source: ethereum.org

2}{«1 Environmental impact Bﬁﬁ Social impact

Financial inclusion

= Cheaper remittances in emerging
markets

= Savings and loans for everyone

» Gold 2.0 as inflation hedge in high

inflation countries

Gold 2.0 as savings-of-last-resortin

failed states and dictatorships

Inclusion of developers, artists and

other freelancers

= Freelancer developers

= NFT artists, disintermediation of music
industry etc

New employments

* Play-to-earn

* Social tokens

* Permission-less contributions by
anyone

L1D

@ Governance impact

Data and IP protection

= Privacy focus in general (eg privacy
chains, zk proofs)

= Social media with data protection (eg
Brave)

= Digital ID

» |P protection through NFTs

Decentralization and democratization

= Open source

= Permission-less open platforms

= Democratic (everyone can validate,
operate, participate, stake, vote)
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Contact

L1 Digital AG
Limmatquai 1
8001 Zurich
Switzerland

info@I1.digital

+4144 515 00 20

www.l1.digital

www.linkedin.com/company/I1digital

ASSET MANAGEMENT

Legal Disclaimer

The contents of this document are for general information purposes only and should not be considered as any recommendation or investment advice. These materials are not intended as an offer to
sell, or the solicitation of an offer to purchase any interest. Any person considering an investment should seek professional legal and tax advice and review the relevant and applicable constituent fund
documentation or partnership agreements before making any investment decisions. Any applicable legal requirements and any applicable taxation and exchange control regulations in the countries of
their citizenship, residence or domicile which might be relevant to the subscription, purchase, commitment, holding, exchange, redemption, or disposal of any investments.

None of L1 Digital AG, L1D (Lux) GP Sarl, and their affiliated companies, make any representation or warranty, express or implied, as to the accuracy or completeness of the information contained
herein and nothing contained herein shall be relied upon as a promise or representation whether as to the past or future performance. The information included estimates and projections and involves
significant elements of subjective judgment and analysis. No representations are made as to the accuracy of such estimates or projections or that such projections will be realized. Past performance is
no guarantee of future returns. These materials contain a summary of certain proposed terms of a hypothetical offering of securities as currently contemplated and do not purport to be a complete
description of all material terms or of the terms of the fund / partnership or an offering that may be finally consummated. Any offering will be made only to sophisticated investors by means of a private
placement memorandum or other appropriate materials (the “Offering Documents”) that will contain detailed information about any investment to be offered; no sales will be made, and no
commitments to enter into investments will be accepted, and no money is being solicited or will be accepted, until the Offering Documents are made available to prospective investors. Any indications
of interest from prospective investors in response to the information provided in these materials involves no obligation or commitment of any kind. The information in these materials is qualified in its
entirety by the Offering Documents, and any investment decisions should be based only on the data in the Offering Documents. These materials contain information that is general in nature and
accordingly has been prepared without consideration of the investment objectives, financial situation, or particular needs of any particular investor. Investors should consider whether the behaviour of
these investments should be tested under assumptions different from those included in these materials.

These materials do not disclose all the risks and other significant issues related to an investment in any proposed transaction described herein. Prior to entering to any such transaction, potential
investors should ensure that they fully understand the terms of that proposed transaction and any applicable risks, some, but not all, of which are described in more detail below, and in the offering
documents.

Investors may suffer the loss of their entire investment. The information provided in these materials is illustrative and no assurance is given that any indicated returns, performance, or results will
be achieved.



Disclaimer

The assumptions underlying the information presented in these materials may be modified from time to time to reflect changed circumstances. Contact the Manager for detailed explanations of any
modelling techniques employed in the derivation and presentation of such information in these materials. These materials contain information about the Manager, certain of its personnel and affiliates
and the historical performance of other investment vehicles whose portfolios are managed by the Manager and its affiliates. The information provided in these materials contain “forward-looking”
information that is not purely historical in nature. Such information may include, among other things, projections, forecasts or estimates of cash flows, yields, or returns, scenario analyses and proposed
or expected portfolio composition. The forward-looking information contained herein is based upon certain assumptions about future events or conditions and is intended only to illustrate hypothetical
results under those assumptions (not all of which will be specified herein). Actual events or conditions are unlikely to be consistent with, and may differ materially from, those assumed. In addition, not
all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results will vary, and the variations may be material. Investors should understand such
assumptions and evaluate whether they are appropriate for their purposes.

An investment in the fund / partnership is speculative, may utilize leverage, is subject to substantial fees and expenses, illiquid and volatile, and can suffer from adverse or unexpected market moves.
The portfolios can be highly concentrated, and this lack of diversification may result in increased risks. The fees and expenses charged in connection with any investment in the fund / partnership may
be higher than the fees and expenses of other investment alternatives and may offset profits. The interests might not be freely transferable and might not be voluntarily withdrawn, and there is no
assurance that there will be a secondary market for such interests. The Manager will have total investment authority over the Fund; the use of a single adviser applying a generally similar investment
program could mean lack of diversification and, consequentially, higher risk. Investors may suffer the loss of their entire investment. The information provided in these materials is illustrative and no
assurance is given that any indicated returns, performance, or results will be achieved.

None of the interests in the Funds have been or will be registered under the Securities Act of 1933 or the securities laws of any U.S. state or recommended by any United States Federal or state
securities commission or regulatory authority. In addition, the Fund has not been and will not be registered as an investment company under the Investment Company Act of 1940 such as a mutual fund.
The foregoing authorities have not confirmed the accuracy or determined the adequacy of this document. Any representation to the contrary is a criminal offense.

No part of this document may be copied, photocopied or duplicated in any form, by any means; or redistributed without L1 Digital AG’s prior written consent. This information is intended solely for
the use of the person to whom it is given and may not be reproduced or given to any other person without the written permission of L1 Digital. Please note that calls to L1 Digital AG may be monitored
or recorded.

Notice to Residents of Switzerland

Distribution of the Fund in Switzerland shall be exclusively directed at, and the interests in the Fund (the “Interests”) shall be exclusively distributed in Switzerland to qualified investors as defined by the
Swiss Collective Investment Schemes Act of 23 June 2006 (CISA), as amended, and its implementing ordinance (the “Qualified Investors”). The offering documentation of the Fund has not been and will
not be approved and may not be able to be approved by the Swiss Financial Market Supervisory Authority (FINMA) for distribution to non-qualified investors pursuant to Article 120 of the CISA and its
implementing ordinance. Investors in the Fund will not benefit from the protection provided under the CISA or supervision by FINMA. The offering documentation of the Fund may only be provided to
Qualified Investors and in accordance with the limitations set forth under the CISA and its implementing ordinance. This offering document does not constitute an issuance prospectus pursuant to
Articles 652a or 1156 of the Swiss Code of Obligations, nor pursuant to the Swiss Financial Services Act, and may not comply with the information standards required thereunder. The Interests will not
be listed on any regulated trading venue in Switzerland, and consequently, the information presented in this offering document does not necessarily comply with the information standards set out in
the relevant listing rules. This presentation does not constitute investment advice. It may only be used by those persons to whom it has been conveyed directly in connection with the Interests and may
neither be copied nor directly or indirectly distributed or made available to other persons. L1 Digital AG, L1D (Lux) Sarl, and its affiliates may pay retrocessions as remuneration for distribution activities
in respect of the Interests in or from Switzerland. This remuneration may be deemed payment for one or more of the following services, in particular: (i) identification of prospective investors, passing
on details or contact information for prospective investors and/or coordination of prospective investor meetings, (ii) sales promotion, and/or (iii) organization of roadshows and/or fund fairs.
Retrocessions are not deemed to be rebates even if they are ultimately passed on, in full or in part, to the investors. The recipients of the retrocessions must ensure transparent disclosure and inform
investors, unsolicited and free of charge, about the amounts they may receive or provide the investors with the relevant parameters to determine such amounts (e.g., on the basis of the relevant
investor's commitment). On request, the recipients of retrocessions must disclose the amounts actually received for distribution activities regarding the Interests vis-a-vis the investors concerned.

Further important regulatory information: www.|1.digital/finsa
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