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› Accesso ai mercati finanziari ma con 
la metà della volatilità: 

 

 Una gestione attiva delle azioni basata 
su una selezione di titoli di tipo value 

 

 Riduzione della volatilità  e del 
DrawDown attraverso una gestine 
quantitativa di equity risk overlay 

 

 

› Rendimenti prospettici sostenibili? 

 

› Bassi tassi dell’interesse 

› Compressione generalizzata dei premi di rischio 
nel mercato obbligazionario 

› Livelli record degli indici di borsa e P/E elevati 

› … consueta volatilità dei mercati azionari e forti 
correzioni sempre possibili (Cina docet…) 

 

CONTESTO FINANZIARIO ED ECONOMICO LA NOSTRA SOLUZIONE 
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SPREAD INVESTEMENT GRADE (BBB) BEWARE OF VIOLENT SHIFTS IN LIQUIDITY 

ASK-BID PRICE OF SMCPFP 8.875% 2020 

Source : Bloomberg : 31/12/13 – 12/06/15 

Indice BofA ML – Source : Bloomberg  31/12/2010 – 11/06/2015 

› About 3% Defaut rate  
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Spread (OAS) - Euro Corp BBB

Positive conviction both on HY credit and on financial dent 
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ECB expected to be even more accommodating in 2015   

Source : Edmond de Rothschild Asset Management (France), 31/03/2015 

FRAGMENTATION IN THE EUROZONE 

› Our strategies : Neutral duration in core countries and focus on I talian, Spanish and Por tuguese  

government bonds 

Interest rates for loans to non-financial corporations minus the domestic year-on-year inflation 

rate. Source BCE ; Jan 03 – Feb 2015 

INFLATION EXPECTATIONS 

Break-even inflation rate 5 years, 5 years forward : long-term inflation anticipation 

source Bloomberg ; March 2010 - June 2015 
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Moving towards the first increase in rate 

USA: INDICATORS ARE CLOSE TO FED OBJECTIVES 

Source : Edmond de Rothschild Asset Management (France) 

Distance : gap between inflation and unemployment from Fed objectives –  put forward by 

James Bullard (St Louis Fed) in June 2014 

Source ; Bloomberg ; Jan 71 – May. 2015 

› Our strategies: Negative duration on US Treasuries and yield curve flattening 

Source : Bloomberg ; Period May 2005 - May 2015  

UNEMPLOYMENT RATE VS PARTICIPATION RATE 
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Still unsustainable public debt in developed countries 

Source: Edmond de Rothschild Asset Management (France), April 2015, IMF. The data shown refers to past years and it is not a reliable indicator of future results. 

% 

DEBT / GDP RATIO : G10 VS. EMERGING COUNTRIES (JPM EMBI WEIGHTED) 
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 Controllo del rischio: cattura dei trend di mercato 

 Gestione del rischio azionario e valutario 

 Copertura graduale e parziale 

 Dai 5 ai 10 modelli quantitativi per ogni tipo di indice azionario 

 Diversi orizzonti temporali di previsione: short, medium and long term  

 Bassa correlazione dei risultati dei vari modelli 

 Ogni modello da un segnale: buy, sell o neutrale 

 La combinazione dei segnali fornisce il grado di copertura 

3 

Investment  

objectives 

Strategy 

Execution  

Trend 
capturing 

Disciplined 

Quantitative Dynamic 
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Data from the 29/12/2006 to 30/06/2015.  The figures refer to past simulated returns. Past performance and volatility is 
no guarantee of future performance and volatility which may change over time, and can be separately affected by 
fluctuating exchange rates.. The simulation is based on: historical data for the MSCI Europe, net dividends reinvested; 
Historical proforma of the Edmond de Rothschild Europe Yield & Value Class I (inception of Class I: 02.04.2008 ; Max 
management fee: 1%). Data prior to the inception of the share class were chained with data of the oldest share class, 
readjusted with the fees of share class I.  
Source : Edmond de Rothschild Asset Management (France) The application of the Index Overlay Management (Management 
fee: 0.30%; 15% outperformance of the MSCI Europe NR), which, on the basis of a pool of derivatives on equity indices: 
EuroSTOXX 50 (72.8%) / FTSE (13.7%) / SMI (8.4%), applies a systematic hedge to underlying equity risk Source : Edmond de 
Rothschild Asset Management (UK).  
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Equity Low Vol Solution MSCI Europe (DNR)

Since 31.12.2006 
Max 

drawdown 
Recovery 

Period 

EdR- Equity Low Vol  -15.8% 72 weeks 

MSCI Europe (NR) -58,5% 254 weeks 

Since 31.12.2006 
Annualised 

volatility 

EdR- Equity Low Vol  11.7% 

MSCI Europe (NR) 20.7% 

Data from the 29/12/2006 to 30/06/2015.  The figures refer to past simulated returns. Past performance and volatility is no guarantee of future performance and volatility which may change over time, and can be separately affected by 
fluctuating exchange rates.. The simulation is based on: historical data for the MSCI Europe, net dividends reinvested; Historical proforma of the Edmond de Rothschild Europe Yield & Value Class I (inception of Class I: 02.04.2008 ; Max management 
fee: 1%). Data prior to the inception of the share class were chained with data of the oldest share class, readjusted with the fees of share class I.  
Source : Edmond de Rothschild Asset Management (France) The application of the Index Overlay Management (Management fee: 0.30%; 15% outperformance of the MSCI Europe NR), which, on the basis of a pool of derivatives on equity indices: 
EuroSTOXX 50 (72.8%) / FTSE (13.7%) / SMI (8.4%), applies a systematic hedge to underlying equity risk Source : Edmond de Rothschild Asset Management (UK).  
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Recurrent Yield 4,6% 
aver age dividend 

è

Volatility Control 12% p.a. 

Optimised Performance +94% 

è

è

Maximum drawdown reduced 
significantly -16% è

3,8% 
aver age dividend 

21% p.a. 

+32% 

-59% 

EdR-Equity Low Vol MSCI Europe (NR) 

Data from the 29/12/2006 to 30/06/2015.  The figures refer to past simulated returns. Past performance and volatility is no guarantee of future performance and volatility which may change over time, and can be separately affected by 
fluctuating exchange rates.. The simulation is based on: historical data for the MSCI Europe, net dividends reinvested; Historical proforma of the Edmond de Rothschild Europe Yield & Value Class I (inception of Class I: 02.04.2008 ; Max management 
fee: 1%). Data prior to the inception of the share class were chained with data of the oldest share class, readjusted with the fees of share class I.  
Source : Edmond de Rothschild Asset Management (France) The application of the Index Overlay Management (Management fee: 0.30%; 15% outperformance of the MSCI Europe NR), which, on the basis of a pool of derivatives on equity indices: 
EuroSTOXX 50 (72.8%) / FTSE (13.7%) / SMI (8.4%), applies a systematic hedge to underlying equity risk Source : Edmond de Rothschild Asset Management (UK).  
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› Una soluzione valida in 

passato e che promette 

bene nell’ambiente 

finanziario dei prossimi anni 
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Written on 07/07/2015. This document is non-binding and its content is exclusively for information purpose.  

All potential investors must take prior measures and specialist advice in order to analyse the risks and establish his or her own opinion independent of 

Edmond de Rothschild Asset Management (France) and Edmond de Rothschild Asset Management (UK) Ltd in order to determine the relevance of 

such an investment to his or her own financial situation. To this end, any investor shall read the key investor information document (KIID) delivered 

before any investment is made. Such a document is available online at www.edram.fr or upon request for free to the registered office of Edmond de 

Rothschild Asset Management (France) and Edmond de Rothschild Asset Management (UK) Ltd . 

LEADING MANAGER 

EDMOND DE ROTHSCHILD ASSET MANAGEMENT (FRANCE) 

47, rue du Faubourg Saint-Honoré 

75401 Paris Cedex 08  

Société anonyme governed by an executive board and a supervisory board with capital of 11.033.769 euros 

AMF Registration number GP 04000015  

332.652.536 R.C.S. Paris 

 

DELEGATION 

Equity Overlay Management: Edmond de Rothschild Asset Management (UK) limited 

authorised and regulated by the financial conduct authority (the “FCA”) no. 578074.  

registered office: 4 Carlton Cardens, London SW1Y 5AA. 

 

GLOBAL DISTRIBUTOR 

EDMOND DE ROTHSCHILD ASSET MANAGEMENT (FRANCE) 

47, rue du Faubourg Saint-Honoré 

75401 Paris Cedex 08  

Société anonyme governed by an executive board and a supervisory board with capital of 11.033.769 euros 

AMF Registration number GP 04000015  

332.652.536 R.C.S. Paris 

 

 


