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Exploring the risk-reward profile of the loan asset class at this point of the cycle
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MACROECONOMIC ENVIRONMENT FOR CORPORATE CREDIT

Synchronised global slowdown

Driven by fading policy stimulus, trade frictions and capacity constraints

PMI Evolution across major global economies
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MACROECONOMIC ENVIRONMENT FOR CORPORATE CREDIT

Weak goldilocks scenario exposed to downside risks

Whilst recession risk has increased, an imminent turn in the credit cycle is not our base case scenario

BNPP credit cycle indicator*: US is in late cycle expansion
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IG credit upgrade-downgrade ratio (6m moving average)

BNPP credit cycle indicator*: EU is still early in the cycle
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MACROECONOMIC ENVIRONMENT FOR CORPORATE CREDIT

On top of structural developments in broader credit markets

Corporate debt expansion, particularly in risky segments and higher reliance on capital markets

Non-financial firms: Debt to GDP, by Region (%)
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CURRENT DYNAMICS IN THE CORPORATE LOAN MARKET

Strong capital formation

Driving market growth and secondary market liquidity

Arbitrage CLO?* volume: US and Europe
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Source: S&P/LCD, December 2018, IMF, Financial Stability Report, April 2019 . 1CLO: Collateralised Loan Obligations.
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CURRENT DYNAMICS IN THE CORPORATE LOAN MARKET

Dynamic primary market

Boosted by corporate M&A?! activity

European loan market: New issue breakdown US loan market: Institutional New issue breakdown
by deal purpose (based on volume) by deal purpose (based on volume)

M&A, LBO
67%

Source: S&P/LCD, April 2019. IM&A: Mergers and Acquisitions.
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CURRENT DYNAMICS IN THE CORPORATE LOAN MARKET

Growing share of institutional investors

Leading to a convergence of covenant provisions between the corporate loan and HYB markets

European loan market: Annual institutional volume of

Cov-lite transactions of all institutional loans)

80%6 -
€808 - r 100%
20%
€708 -

L s 70%
e6am |

s0%
€508 o
s0%
€406 o
40%
€308 -
30%
€208
b 205 20%
c108 4

2007  2008-2011 2012 2013 2014 2018 2016 2017 2018 YTO 2019 o%

[ - Cov-Lite volume —— Share of Institutional Debt |

Europe loans: Split by type of covenants (% N° deals)

rating (% of N° of deals)
<200m

7%

M Full sst M Lite W Loose

100Fe
B8
(105
A0% =500m Between
52% 200m
208 and 500m
41%
0%

203 204 2015 2016 2007 208 119
(60) (136) 9 (81) (124) () (10)
Source: S&P/LCD, December 2018; Fitch Ratings, April 2019

The asset manager for a changing world

BNP PARIBAS

ASSET MANAGEMENT

European Cov-lite/ loose loans:

US loan market volume: New-issue US Cov-lite loans (%
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CURRENT DYNAMICS IN THE CORPORATE LOAN MARKET

Focus will shift towards rating migration

The changing paradigm into the next credit cycle
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CURRENT DYNAMICS IN THE CORPORATE LOAN MARKET

Rising leverage metrics across the US and Europe

On the back of the structurally lower cost of debt and the mix of new financing situations

European loan market: Annual pro format Debt / EBITDA
Ratios of primary deals
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US loan market: Average Debt / EBITDA Ratios of
primary deals
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CURRENT DYNAMICS IN THE CORPORATE LOAN MARKET

Significant enterprise value cushion

Providing mitigation to increasing leverage multiples

Fitch Credit Opinions Database: Enterprise Value (EV), leverage and interest cover average metrics at closing in Europe
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Past performance is not indicative of future performance. Source: Fitch Ratings Credit Opinions Database, April 2019.
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CURRENT DYNAMICS IN THE CORPORATE LOAN MARKET

Healthy interest coverage ratios

The stabilizing factor in the low cost of debt environment

Global loan market: Average ((EBITDA-Capex)/Cash Interests) ratio of new issue loans (US / Europe) of primary deals
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Past performance is not indicative of future performance. Source: S&P/LCD, April 2019.
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CURRENT DYNAMICS IN THE CORPORATE LOAN MARKET

Limited refinancing risk in the mid term

Providing issuers with significant leeway to face potential macroeconomic downside risks

Global Leveraged Loan outstandings: Maturity Profile as of 31/12/2018
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Source: S&P/LCD, February 2019.
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RISK-REWARD PROFILE OF THE CORPORATE LOAN MARKET

Spread conditions and marginal risk compensation

Positive primary spread evolution vs. the situation at the beginning of 2018
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Past performance is not indicative of future performance. Source: S&P/LCD, April 2019.
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RISK-REWARD PROFILE OF THE CORPORATE LOAN MARKET

Low default environment

Translating into attractive risk adjusted returns

Default rate - Global loan market (Based upon Principal Amount)
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Loans have historically delivered resilient returns

Loan Indices: Total Return
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Past performance is not indicative of future performance. Source: S&P/LCD, February 2019.
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RISK-REWARD PROFILE OF THE CORPORATE LOAN MARKET

With most of the return derived from contractual cash carry

Historical Breakdown of Returns
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Income generation is the main driver of long term performance for the asset class

Past performance or achievement is not indicative of current or future performance. Source :CS Leveraged Loan index for US Loans, CS Western European Leveraged Loan index for
European Loans, February 2019
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RISK-REWARD PROFILE OF THE CORPORATE LOAN MARKET

Recent performance of the asset class

Following the significant volatility and major asset price correction in late 2018

Total returns in local CCY of fixed income asset classes in 2018
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Source: Datastream, Credit Suisse, BNP Paribas AM, February 2019.
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RISK-REWARD PROFILE OF THE CORPORATE LOAN MARKET

Asset allocation considerations

Senior Secured Instrument Consistent & Stable Income Low Duration Income
Balanced risk profile Offers an attractive cash Embeds a hedge against
yield! in a low interest rate inflation and interest rate risk
Top seniority in the capital environment
structure Shortens the duration of an
EU: Euribor + 350-400bps? overall portfolio
Strong recoveries in case of US: Libor + 350-450bps?
default

Source: BNP Paribas AM, February 2019. Past performance is not indicative of future performance.
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Diversification Benefits
Provides access to a
significant sub-set of the
corporate credit market

Low correlation to some fixed
income asset classes
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MORE DETAILS

Main Risks linked to an investment in the asset class §

m llliquidity of the sub-fund’s shares: The investments are subject to market fluctuations and the risks inherent in investments in securities. The
value of investments and the income they generate may go down as well as up and it is possible that investors will not recover their initial outlay.

m llliquidity of the sub-fund’s investments: The value of an investment may be affected by interest rate fluctuations. Interest rates may be
influenced by several elements or events, such as monetary policy, the discount rate, inflation, etc.

m Credit quality: This is the risk that may derive from the rating downgrade of a loan issuer to which the sub funds are exposed, which may therefore
cause the value of the investments to go down. Sub funds investing in high-yield loans present a higher than average risk due to the greater
fluctuation of their currency or the quality of the issuer.

m Liquidity risk: There is a risk that investments made in sub funds may become illiquid due to an over-restricted market (often reflected by a very
broad bid-ask spread or by substantial price movements), or if their “rating” declines or their economic situation deteriorates.

m Long-dated nature of most investments: Risks include: the lack of secondary market liquidity, valuation risks, the lack of standardisation and
regulation, the risk of leverage, the risk of the counterparty.

m  Concentration: This risk relates to the quality of the counterparty with whom the funds do business or enter into various transactions. This risk
reflects the counterparty’s ability to honour its commitments (payment, delivery, repayment, etc).

m  Marketrisk: While the sub-fund is more focused towards a take-and-hold strategy versus a trading strategy, the sub-fund will be subject to market
prices when acquiring, trading and disposing assets, in particular during the Ramp-up Period Period of the portfolio. In addition, the NAV is
calculated based on market prices, which might over- or under-estimate the true value of the investment or not represent the actual price at which
the investment could be sold.

= BNP PARIBAS
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MORE DETAILS

Main Risks linked to an investment in the asset class §

m Interestrates: An increase or decrease in interest rates may not be immediately reflected in the rates payable on the portfolio’s underlying
securities, while an increase in interest rates could have a negative impact on the quality of the sub-fund’s investments.

m Foreign exchange rates and hedging: The currency of the assets of the sub-fund might differ from the sub-fund’s currency of expression and
consequently the sub-fund is subject to currency exchange fluctuations, with the sub-fund undertaking to hedge a certain percentage of the assets
for a certain period. However, there is no assurance that currency hedging will be fully effective, as any unhedged portion remains exposed to
currency exchange fluctuations, while in case of significant redemptions the sub-fund might be temporarily over-hedged.

m Calculation of NAV: The NAV per share of the sub-fund will be determined and communicated only after the value of its investments is determined.
The NAV is based on data coming from a third party pricing service. The Investment Manager cannot opine on the accuracy of the prices obtained
from a third party pricing service and by definition on the NAV based on such prices. There is no guarantee that the prices obtained from a third
party pricing service represent fair value or will represent the value that will be realized by the sub-fund on the eventual disposal of the investment, a
market price discovery, or that could in fact be realized upon an immediate disposal of the investment. Should the Company and/or the Investment
Manager, change the method of valuation, than the same limitations as indicated above will hold for the new method of valuation.

m  Early redemption: If the shareholder chooses to redeem its shares before there commended investment horizon, an early redemption fee will be
charged according to the investment period of the shareholder as defined in the section Fees and Costs.

m Reinvestment: It is possible that the sub-fund will not be able to reinvest its net income or the capital generated by the realization of assets in the
aforementioned Underlying Asset Classes at a similar level of risk-return.
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MORE DETAILS

Biographies

Vanessa Ritter, CFA, Head of Global Loans

Vanessa Ritter is responsible for overseeing approx. $5Bn. of AUM across several global loan strategies, including CLOs, total return funds and small/mid-cap funds.

‘ She is the Lead US Portfolio Manager and is responsible for a 18—person team based in New York and Paris. Vanessa has 25 years of investment experience primarily
in Leveraged Loans, Private Placement bonds and Corporate Banking.

She joined BNP Paribas through BNP’s predecessor firm, Fortis Investments, in 2008 from Genworth Financial where she was the Credit Risk Management Leader for
the Private Placement Fixed Income Group overseeing an $11B bond portfolio. She was responsible for approving all new investments, recommending new deal
structures, conducting impairment reviews and selecting collateral for 3 CDOs.

Prior to Genworth, Vanessa was a Senior Corporate Credit Analyst and Risk Manager for the Royal Bank of Canada where she analyzed and approved deals for a
diversified portfolio of global credits.

Vanessa holds a Bachelor's degree in Economics from the University of Toronto, an MBA from the Ivey School of Business, and is a CFA charter holder.

Javier joined the group in 2005 and holds the lead portfolio manager role in Europe within Global Loans. He is also a member of the team’s investment committee and
4 has oversight responsibilities for over EUR 4.5 Bn in AuM spread across several loan and private debt strategies.

{ Javier has over 19 years of combined experience in asset management and investment banking, with a core focus on leveraged finance spanning both the buy and sell-
side. Prior to his current role, he was an associate director at BNP Paribas Corporate & Investment Banking where he acquired extensive, Pan European leverage
finance experience. His responsibilities under this position covered the entire credit analysis, transacting and debt restructuring spectrum of leveraged loan financing
situations across several industries and jurisdictions in Europe. He began his career as a corporate finance analyst at Compafiia Americana de Inversiones S.A. where
he gained significant M&A expertise in Latin America.

Javier holds a Bachelor’'s degree in Business Economics from Pontificia Universidad Catélica de Chile, a Masters in Financial Management from Vlerick Business
School, Katholieke Universiteit Leuven / Ghent University and an MBA from Manchester Business School, The University of Manchester.

(" Javier Peres Diaz, Head of European Loans
G

Source: BNP Paribas AM, May 2019
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Disclaimer

BNP Paribas Asset Management France, “the investment management company,” is a simplified joint stock company with its registered office at 1
boulevard Haussmann 75009 Paris, France, RCS Paris 319 378 832, registered with the “Autorité des marchés financiers” under number GP 96002.

This material is issued and has been prepared by the investment management company.

This material is produced for information purposes only and does not constitute:

1. an offer to buy nor a solicitation to sell, nor shall it form the basis of or be relied upon in connection with any contract or commitment whatsoever or

2. investment advice.

This material makes reference to certain financial instruments authorised and regulated in their jurisdiction(s) of incorporation.

No action has been taken which would permit the public offering of the financial instrument(s) in any other jurisdiction, except as indicated in the most
recent prospectus and the Key Investor Information Document (KIID) of the relevant financial instrument(s) where such action would be required, in
particular, in the United States, to US persons (as such term is defined in Regulation S of the United States Securities Act of 1933). Prior to any
subscription in a country in which such financial instrument(s) is/are registered, investors should verify any legal constraints or restrictions there may be in
connection with the subscription, purchase, possession or sale of the financial instrument(s).

Investors considering subscribing to the financial instrument(s) should read carefully the most recent prospectus and Key Investor Information Document
(KIID) and consult the financial instrument(s’) most recent financial reports. These documents are available on the website.

Opinions included in this material constitute the judgement of the investment management company at the time specified and may be subject to change
without notice. The investment management company is not obliged to update or alter the information or opinions contained within this material. Investors
should consult their own legal and tax advisors in respect of legal, accounting, domicile and tax advice prior to investing in the financial instrument(s) in
order to make an independent determination of the suitability and consequences of an investment therein, if permitted. Please note that different types of
investments, if contained within this material, involve varying degrees of risk and there can be no assurance that any specific investment may either be
suitable, appropriate or profitable for an investor’s investment portfolio.

Given the economic and market risks, there can be no assurance that the financial instrument(s) will achieve its/their investment objectives. Returns may
be affected by, amongst other things, investment strategies or objectives of the financial instrument(s) and material market and economic conditions,
including interest rates, market terms and general market conditions. The different strategies applied to financial instruments may have a significant effect
on the results presented in this material. Past performance is not a guide to future performance and the value of the investments in financial instrument(s)
may go down as well as up. Investors may not get back the amount they originally invested.

o' The performance data, as applicable, reflected in this material, do not take into account the commissions, costs incurred on the issue and redemption and

taxes.
All information referred to in the present document is available on www.bnpparibas-am.com
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https://twitter.com/BNPPIP_COM
http://www.linkedin.com/company/bnp-paribas-investment-partners
http://youtube.com/c/BNPPAM
http://www.bnpparibas-am.com/
http://investors-corner.bnpparibas-ip.com/

