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DEFENSIVE POSITIONING IN AN 
UNCERTAIN WORLD 



• COMMERCIAL IN CONFIDENCE 2

LISTED AND UNLISTED INFRASTRUCTURE 

1. ‘Whitehelm Core Infrastructure’ is an index of stocks meeting Whitehelm’s definition of core infrastructure.
Measured on monthly returns in AUD Hedged, gross of fees.  The Fund has an investment management fee of 0.30% and a 0.15% Platform Management Fee. The impact of these fees over the 12 year time period would reduce total cumulative net returns by 5.5%.
Source: Whitehelm Capital, MSCI/IPD, Bloomberg, S&P ClariFI.

DEFENSIVE ‘CORE’ INFRASTRUCTURE CHARACTERISTICS DRIVE SUPERIOR OUTCOMES  
Over the short term, market beta will be the largest driver of listed returns. But over a 3-year 
time horizon, core listed and unlisted/private infrastructure returns start to converge.

Estimated Cumulative Gross Returns
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CORE INFRASTRUCTURE BENEFITS

Defensive, low equity beta: 0.58

Downside protection

Dividend yield: 3.5% p.a.

Inflation linked cash flows

Long term stable growth
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DOWNSIDE PROTECTION OF CORE INFRASTRUCTURE

LISTED CORE INFRASTRUCTURE PROVIDES DOWNSIDE PROTECTION 

Source: Bloomberg, Whitehelm Capital. . Gross returns, before fees but assuming distributions are reinvested.

Long-Term Downside Capture vs MSCI World = ~0.71

Long-Term Upside Capture vs MSCI World = ~0.89All Negative Month Returns since 2006 (in USD)
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DEFINING WHAT IS CORE SUSTAINABLE INFRASTRUCTURE

1. Stable operating cash flows

2. Inflation linkage

3. High capital cost, high 
margin

4. Monopoly traits

5. Low stranded asst risk 

CORE INFRASTRUCTURE EXAMPLES

› ASTM 
Tollroads with long-term government concession. The 
ability to directly pass through costs results in stable 
cash flows.

› Pennon Group, SJW Corp
Water utility pipelines and treatment plants are costly 
to build, but very cheap to operate. EBITDA margins 
are 70-80%.

› Flughafen Zurich, ENAV
Airports and Railways serving large cities have natural 
monopoly positions and competing assets cannot be 
built nearby.

› Terna SpA, National Grid
Electricity distribution grids with regulated revenues 
increasingly decoupled from volumes, have limited 
sensitivity to economic activity.

› Netlink NBN, Infrastrutture Wireless Italiane 
Communication tower and terrestrial network assets 
with long-term lease agreements with revenues directly 
linked to inflation.

WHAT IS ‘CORE’ 
INFRASTRUCTURE?
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WHAT IS STRANDED ASSET RISK?

IEA: “Investments which, at some time prior to the end of their economic 
life are no longer able to earn an economic return, as a result of 
changes in the market and regulatory environment.”1

SECTORS AT RISK 

• Coal & gas power generation

• Oil & gas midstream assets

• Oil transmission pipelines 

• Railroads and ports: Coal shipping and freight 

• LNG facilities and shipping

• Diesel, LPG and oil distribution

1. https://www.iea.org/



6 • COMMERCIAL IN CONFIDENCE

LOW CARBON CORE INFRASTRUCTURE

STRANDED ASSET RISK: A 2°C PATHWAY APPROACH 

In integrating climate change related risks in our portfolios, we take a 
maximum 2°C warming pathway compliance approach. 

Companies that can adjust over time to the market changes to meet the 
2°C warming target will be less subject to stranded asset risk and the 
destruction of investor capital.

Source: ISS ESG, Bloomberg, Whitehelm Capital

Tons of CO2 per USD $1 million of 
Revenue

Scope 1&2 
Emissions

Scope 3 
Emissions

Total 
Emissions

Whitehelm Listed Core Infra 552 860 1,412

FTSE Developed Core Infra Index 1,292 2,523 3,815 

S&P Global Infra Index 1,060 2,402 3,462 

Whitehelm LCI vs FTSE DCI Index -57% -66% -63%

As a result, the 
carbon intensity of 

the Whitehelm 
strategy is 50% to 
70% lower than 

listed infrastructure 
indices.

Using the IEA’s 
Sustainable 

Development 
Scenario.
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CONCLUSION

LIKE PRIVATE INFRASTRUCTURE EQUITY, LISTED INFRASTRUCTURE EQUITY CAN 
BE A DEFENSIVE PART OF YOUR PORTFOLIO IF 

Ø STRICTLY LIMITED TO REAL CORE INFRASTRUCTURE

Ø THE STRANDED ASSET RISK IS MANAGED IN THE SAME WAY AS ON THE 
PRIVATE INFRASTRUCTURE SIDE

Ø THE PORTFOLIO IS CONSTRUCTED WITH A ABSOLUTE RISK POINT OF VIEW

1. https://www.iea.org/
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CASE STUDY: A2A SPA

WHITEHELM “CORE” INFRASTRUCTURE

VOLATILITY & LIQUIDITY

QUALITY - UNIVERSAL

VALUATION

PORTFOLIO

QUALITY – SECTOR

Core Infrastructure: A2A SpA is a multi-utility based in Brescia, Services
include: regulated gas and electricity networks, district heating and waste
treatment.
Growth: €16 billion planned investment in the circular economy and the
energy transition by 2030.

Volatility: Good liquidity. Volatility is average, slightly above fully 
regulated energy distribution networks (16% p.a.).

High quality: High cash conversion rate. Significant FCF cover of 
Dividends. Good sustainability characteristics and reporting. 

Sector specific quality:
Low levels of debt, excellent refinancing maturity profile.
Margin stability effected by the power generation and trading business, but
regulated networks very stable. Stable regulator. No upcoming resets.

Valuation: Cheap relative to sector. 8x EV/EBITDA, 7% FCF yield, 1.6x P/B.
Good value relative to region. Good value relative to historic averages.

Portfolio Exposure: 2.4%
Well diversified assets. No regulatory resets in the short to medium term.
Some governance risks.
In 2020, earnings only dropped 7%; much of this recoverable.
Dividend yield 4.3% p.a.
10 years of consistent dividends.
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DISCLAIMER

This document relates to the Whitehelm Capital Low Carbon Core Infrastructure Fund, which is a sub-fund of Fidante Partners Liquid Strategies ICAV, and associated strategies (the “Strategy”). Whitehelm Capital Pty
Limited (ACN 008 636 717, Australian Financial Services Licence 24434) is the investment manager of the Strategy (the “Manager”) and has approved the contents of this document. In the United Kingdom, Denmark,
Norway, Finland and Sweden, this document is issued and approved by Fidante Partners Europe Limited (“Fidante Partners”). Fidante Partners is authorised and regulated by the Financial Conduct Authority in the
conduct of investment business in the United Kingdom. In Benelux, Austria, Germany, Ireland, Italy and France this document is issued by Dolphinvest Consulting GmbH (“Dolphinvest”). Dolphinvest is authorised by the
Federal Financial Supervisory Authority of Germany (“BaFin”) on the basis of the accuracy of information provided by the Manager and Fidante Partners. Dolphinvest is a sub-distributor of Fidante in the European
Union. Fidante Partners and Dolphinvest are sub-distributors of the Strategy and are issuing in this capacity only.

The information and opinions contained in this document are for background purposes only and do not purport to be full or complete. No reliance may be placed for any purpose on the information contained in this
document or their accuracy or completeness. No representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the information or opinions contained in this document by
either of Fidante Partners, Dolphinvest or any of its affiliates or any vehicle and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions.

This document does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase, any shares or any other interests nor shall it or the fact of its distribution form the basis
of, or be relied on in connection with, any contract therefore. Recipients of this document who intend to apply for shares or interests in the Strategy are reminded that any such application may be made solely on the
basis of the information and opinions contained in the prospectus or other offering document relating thereto, as and when they become available, which may be different from the information and opinions
contained in this document.

The target annualised return and volatility of the Strategy referred to in this document are based on performance projections produced by the Manager to the best of its knowledge and belief. There is no guarantee
that these projections will be achieved and past or targeted performance is no indication of current or future performance or results. The return and volatility figures quoted are targets only and are based over the
long term on the performance projections of the investment strategy and market interest rates at the time of modelling and therefore are subject to change. There is no guarantee that such target return and volatility
of the Strategy can be achieved. Investors should not place any reliance on such return targets in deciding whether to invest in the Strategy.

Past performance is not necessarily indicative of future results. The price of investments can go down as well as up and may be affected by changes in rates of exchange. An investor may not get back the amount
invested. If you are in any doubt about the suitability of investing, you should seek independent advice.

The value or price of the financial product, as well as the prospectus, documents and KIIDS can be obtained free of charge at: https://www.fidante.com/ucits.

If you wish to make a complaint, please contact our team at: Complaints-europe@fidante.com.

UK investors only

This document is a financial promotion for the purposes of the Financial Services and Markets Act 2000 (FSMA) and has been issued for the sole purpose of providing information about the Strategy. This document is
issued in the United Kingdom only to and/or is directed only at persons who are of a kind to whom the Strategy may lawfully be promoted by virtue of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (including authorised persons, high net worth companies, high net worth unincorporated associations or partnerships, the trustees of high value trusts and certified sophisticated investors). This document is
exempt from the general restriction in Section 21 of FSMA on the communication of invitations or inducements to participate in investment activity on the grounds that it is being issued to and/or directed at only the
types of person referred to above. Shares or interests in the Strategy are only available to such persons and this document must not be relied or acted upon by any other persons.

https://www.fidante.com/ucits
mailto:Complaints-europe@fidante.com
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DISCLAIMER

Fidante Partners Europe Limited

Authorised and regulated by the Financial Conduct Authority Fidante Partners Europe Limited trades as Fidante Partners.Registered Office: Bridge House, Level 3, 181 Queen Victoria Street, London, EC4V 4EG.
Registered in England and Wales No. 4040660.
Fidante Partners is a wholly owned subsidiary of Challenger Limited, a company listed on the Australian Securities Exchange Limited.

Dolphinvest Consulting GmbH

Schwindstraße 10, 60325 Frankfurt, Deutschland.
Regulated by the Federal Financial Supervisory Authority (BaFin) of Germany.
Reguliert durch die Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) in Deutschland.


