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Inflation still surprising to the upside

2

Source: WisdomTree, Citi Group, Bloomberg, data from January 1999 to January 2022. They are defined as weighted historical standard deviations of inflation data surprises (actual releases vs Bloomberg survey median). A positive 
reading of the Inflation Surprise Index suggests that inflation releases have on balance been beating consensus.
Historical performance is not an indication of future performance and any investments may go down in value
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High pricing power help defend margins against inflation
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Source: Kenneth French data library. Data form July 1963 to January 2022. Factors are defined as the value weighted basket of the 30% stocks with the relevant characteristics. Min Volatility use lower variance, Quality use operational 
profitability, Value uses the lowest price to earnings or price to book, Size use the lowest market cap, High dividend uses the highest dividend yield and momentum uses the last 12 months price performance. Historical performance is 
not an indication of future performance and any investments may go down in value. 

Value and Quality have historically done well

Average outperformance to US equity markets based on inflation regimes



Strong resilience in periods of short term rate increase
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Source: Kenneth French data library. Data form July 1963 to January 2022. Factors are defined as the value weighted basket of the 30% stocks with the relevant characteristics. Min Volatility use lower variance, Quality use operational 
profitability, Value uses the lowest price to earnings or price to book, Size use the lowest market cap, High dividend uses the highest dividend yield and momentum uses the last 12 months price performance. Historical performance is 
not an indication of future performance and any investments may go down in value. 

      

      

      

     

     

     

     

     

     

     

     

                              

 
  
  
 
  
 
 
 
  
  
  
 
  
 
 
 
  
 
  
  
  
 
 
  

                                                                

Average outperformance to US equity markets based on interest rate regimes



Good risk return balance when markets are volatile
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Source: Bloomberg, WisdomTree. Data as of 30th September 2002 to 31st December 2021. Using Days data in US dollars. Calculations are in USD. The inception date for the WisdomTree Global Quality Dividend Growth Index(WisdomTree 
Quality) is 16 Oct 2015.  You can not invest in an index. Above numbers include backtested data. Historical performance is not an indication of future performance and any investments may go down in value.  Factors here are using 
MSCI World based Factors except for WisdomTree Quality. 

Quality tends to outperform in periods of elevated volatility in the market

Average outperformance to MSCI World
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WisdomTree Global Quality Dividend Growth UCITS ETF
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An ESG, quality focused core investment in Global Developed Equities

Core Equity Exposure
Investing in ESG1, high quality stocks is a robust way of getting core equity exposure

All-weather strategy
Our strategy is focused on profitability, long term growth and lower leverage aiming to 
provide an attractive profile in the upside and defensive characteristics in drawdowns

Robust investment process
Investors benefit from WisdomTree’s ESG1, style consistent, transparent and systematic
investment process rooted in academically driven research

Attractive risk-return profile
Our strategy outperformed MSCI World by 1.0% annualised and has been awarded a 
Morningstar rating 

Source: WisdomTree, Morningstar, Bloomberg. As of 31 Dec 2021. ETF annualised returns relative to MSCI World net TR Index.

1. From 22nd October 2020. ESG stands for Environmental, Social, and Governance. 

Historical performance is not an indication of future performance and any investments may go down in value.



WisdomTree Global Quality Dividend Growth UCITS ETF
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A robust investment process, to build a valuation-controlled, high profitability, ESG portfolio

Individual Stock Caps (5%)1

Country  Caps (25%)1

Sector caps (20%)1

Step 5: Portfolio Diversification

Dividend Paying, Large cap listed in developed countries with earnings yield higher 
than dividend yield

Step 1: Exclude companies breaching UNGC2 principles or involved in activities with 
strong negative externalities (Controversial Weapons, Tobacco, and Thermal Coal)

Select Top 600 stocks based on:

Estimated Earnings Growth (50%)
Return on Equity (“ROE”) (25%) 
Return on Assets (“ROA”) (25%)

Step 3: Stock Selection

Rebalanced Annually

Weighted by actual cash 
dividends paid

Step 4: Portfolio Construction

Eligible Universe

ESG Filtering3

Risk Filtering
Step 2: Exclude companies with low momentum and low quality scores as well as 
potential Value Trap using WisdomTree Composite Risk Score

Source: WisdomTree. January 2022. Estimated Earnings growth are analysts’ long-term earnings growth expectations, which ultimately encompass

the estimated growth in operating earnings per share over the company’s next full business cycle – typically three to five years.

1. Single positions capped at 5%. Countries capped at 25% (U.S. at 50%). Sectors are capped at 20%, 15% for Real Estate. More details in Appendix.

2. UNGC stands for United Nations Global Compact. 3. From 22 Oct 2020. 



WisdomTree Global Quality Dividend Growth UCITS ETF
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A diversified portfolio of Quality stocks with high active share

# Stocks

Active share vs. benchmark

Breakdown Weight # Stocks

Overlap with MSCI World 92.8% 327

Overlap with MSCI World Small Cap 6.3% 260

Other 0.9% 11

598

68.4%

WisdomTree Global Quality Dividend Growth Index

WisdomTree Global Quality Dividend Growth Index Weight

4.66%

4.27%

3.51%

3.14%

3.12%

3.02%

2.16%

2.09%

1.95%

1.70%

29.62%

Roche Holding Ltd

BHP Group Plc

Broadcom Inc.

Coca-Cola Company

LVMH Moet Hennessy Louis Vuitton SE

PepsiCo, Inc.

Total

Top 10 Holdings

Apple Inc.

Microsoft Corporation

Rio Tinto plc

Johnson & Johnson

Breakdown Weight # Stocks Weight # Stocks

Large cap 91.59% 304 96.98% 1209

Mid cap 8.33% 283 3.02% 337

Small cap 0.08% 11 0.00% 0

WisdomTree Strategy MSCI World
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WisdomTree Global Quality Dividend Growth Index

MSCI World

Allocation across Market Caps (% weight)

Source: WisdomTree, Factset, Bloomberg. Data as of 31 December 2021.  Small caps are defined as stocks with a market cap below $2bn, Mid

caps go up to $10bn and Large caps have more than $10bn. Active Share is a measure of the percentage of stock holdings in a manager's portfolio that

differs from the benchmark index. Historical performance is not an indication of future performance and any investments may go down in value.



WisdomTree Global Quality Dividend Growth UCITS ETF

9

Focusing on high quality while controlling valuations

Source: WisdomTree, Factset, Bloomberg. Data as of 31 December 2021.  Small caps are defined as stocks with a market cap below $2bn, Mid

caps go up to $10bn and Large caps have more than $10bn. Active Share is a measure of the percentage of stock holdings in a manager's portfolio that

differs from the benchmark index. Historical performance is not an indication of future performance and any investments may go down in value.
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WisdomTree Global Quality Dividend Growth UCITS ETF
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Historical outperformance over MSCI World

Source: WisdomTree, Factset, Bloomberg. Data as of 31 December 2021.  Small caps are defined as stocks with a market cap below $2bn, Mid

caps go up to $10bn and Large caps have more than $10bn. Active Share is a measure of the percentage of stock holdings in a manager's portfolio that

differs from the benchmark index. Historical performance is not an indication of future performance and any investments may go down in value.

80

100

120

140

160

180

200

220

240

Jun 16 Dec 16 Jun 17 Dec 17 Jun 18 Dec 18 Jun 19 Dec 19 Jun 20 Dec 20 Jun 21 Dec 21

L
e
v
e
l 
N

o
rm

a
li
se

d
 a

t 
1
0
0 WisdomTree Global Quality Dividend Growth UCITS ETF

MSCI World net TR Index

Track Record since inception of the ETF

WisdomTree Global Quality Dividend Growth UCITS ETF MSCI World net TR Index

Annualised Return 15.2% 14.3%
Excess return 0.9% -
Volatility 14.4% 15.6%
Sharpe ratio 0.98 0.85
Beta 0.90 -

Track Record since inception of the ETF



WisdomTree Global Quality Dividend Growth UCITS ETF
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TOP 5% among active and passive mutual funds and ETFs last 5Y
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Performance comparison vs the quartiles of Morningstar category Global Large Cap Blend Equity

TOP 39% of 1678 TOP 39% of 1678 TOP 11% of 1360 TOP 5% of 1120

Source: WisdomTree, Morningstar. Data as of 31 December 2021. The peer group is comprised of USD denominated, oldest share class of all mutual

funds and ETFs within the Global Large-Cap Blend Equity. Funds and ETF in the category is as follows: 1678 YTD, 1678 last 1Y, 1360 last 2Y and 1120 

Historical performance is not an indication of future performance and any investments may go down in value.

Performance comparison vs the quartiles of Morningstar Category Global Large Cap Blend 
Equity



Morningstar Rating 
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Source: WisdomTree, March 2022.

Disclaimer (1/3)
Communications issued in the European Economic Area (“EEA”): This document has been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the Central Bank of 
Ireland.

Communications issued in jurisdictions outside of the EEA: This document has been issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom Financial 
Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable).Our Conflicts of Interest Policy and Inventory are available on request. 

The content on this document has been prepared for a single client and is confidential information, which is not to be copied or re-produced for any purposes without written agreement from WTUK. Past 
performance is not a reliable indicator of future performance. Any historical performance included on this document may be based on back testing. Back testing is the process of evaluating an investment 
strategy by applying it to historical data to simulate what the performance of such strategy would have been. Back tested performance is purely hypothetical and is provided on this document solely for 
informational purposes. Back tested data does not represent actual performance and should not be interpreted as an indication of actual or future performance. The value of any investment may be 
affected by exchange rate movements. Any decision to invest should be based on the information contained in the appropriate prospectus and after seeking independent investment, tax and legal advice. 
These products may not be available in your market or suitable for you. The content of this document does not constitute investment advice nor an offer for sale nor a solicitation of an offer to buy any 
product or make any investment. 

An investment in ETPs is dependent on the performance of the underlying index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks including among others, 
general market risks relating to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks, liquidity risks and legal and 
regulatory risks.

The information contained on this document is not, and under no circumstances is to be construed as, an advertisement or any other step in furtherance of a public offering of shares in the United States or any 
province or territory thereof, where none of the issuers or their products are authorised or registered for distribution and where no prospectus of any of the issuers has been filed with any securities 
commission or regulatory authority. No documenter information on this document should be taken, transmitted or distributed (directly or indirectly) into the United States. None of the issuers, nor any 
securities issued by them, have been or will be registered under the United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain forward looking statements including statements regarding our belief or current expectations with regards to the performance of certain assets classes and/or sectors. Forward 
looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance that such statements will be accurate and actual results could differ materially from those anticipated 
in such statements. Therefore, readers are cautioned not to place undue reliance on these forward-looking statements.
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Source: WisdomTree, March 2022.

Disclaimer (2/3)
WT Issuer

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer is an umbrella investment company with variable capital having segregated liability between its funds 
organised under the laws of Ireland as an Irish Collective Asset-management Vehicle and authorised by the Central Bank of Ireland (“CBI”). WT Issuer is organised as an Undertaking for Collective Investment in 
Transferable Securities (“UCITS”) under the laws of Ireland and shall issue a separate class of shares ("Shares”) representing each fund. Investors should read the prospectus of WT Issuer (“WT Prospectus”) 
before investing and should refer to the section of the WT Prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment in the Shares. 

Comparison 

This document contains a comparison of financial products contained within the relevant prospectus and/or based on publicly available information, some of which has been prepared by third parties.  While 
such sources are believed to be accurate as at their date of publication, WisdomTree does not warrant, guarantee or otherwise confirm the accuracy or correctness of any information contained herein and any 
information or opinions related to the products detailed herein may change over time. Any third parties used to source the information in this document make no warranties or claims of any kind relating to 
such data. Investors should read the prospectus and other applicable offering documents for each product and consider the investment objectives, risks, charges and expenses carefully before investing.

Notice to Investors in Switzerland – Qualified Investors

This document constitutes an advertisement of the financial product(s) mentioned herein. 

The prospectus and the key investor information documents (KIID) are available from WisdomTree’s website:  https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

Some of the sub-funds referred to in this document may not have not been registered with the Swiss Financial Market Supervisory Authority (“FINMA”). In Switzerland, such sub-funds that have not been 
registered with FINMA shall be distributed exclusively to qualified investors, as defined in the Swiss Federal Act on Collective Investment Schemes or its implementing ordinance (each, as amended from time to 
time). The representative and paying agent of the sub-funds in Switzerland is Société Générale Paris, Zurich Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland. The prospectus, the key investor 
information documents (KIID), the articles of association and the annual and semi-annual reports of the sub-funds are available free of charge from the representative and paying agent. As regards distribution 
in Switzerland, the place of jurisdiction and performance is at the registered seat of the representative and paying agent.

For Investors in France:

The information in this document is intended exclusively for professional investors (as defined under the MiFID) investing for their own account and this material may not in any way be distributed to the public. 
The distribution of the Prospectus and the offering, sale and delivery of Shares in other jurisdictions may be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial 
Regulatory as UCITS compliant with European regulations although may not have to comply with the same rules as those applicable to a similar product approved in France. The Fund has been registered for 
marketing in France by the Financial Markets Authority (Autorité des Marchés Financiers) and may be distributed to investors in France. Copies of all documents (i.e. the Prospectus, the Key Investor 
Information Document, any supplements or addenda thereto, the latest annual reports and the memorandum of incorporation and articles of association) are available in France, free of charge at the French 
centralizing agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France. Any subscription for Shares of the Fund will be made on the basis of the terms of the prospectus and any supplements or 
addenda thereto.

https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports
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Source: WisdomTree, March 2022

Disclaimer (3/3)
For Investors in Monaco: 

This communication is only intended for duly registered banks and/or licensed portfolio management companies in Monaco. This communication must not be sent to the public in Monaco.

For Investors in Malta: 

This document does not constitute or form part of any offer or invitation to the public to subscribe for or purchase shares in the Fund and shall not be construed as such and no person other than the person to 
whom this document has been addressed or delivered shall be eligible to subscribe for or purchase shares in the Fund. Shares in the Fund will not in any event be marketed to the public in Malta without the 
prior authorisation of the Maltese Financial Services Authority.

For Investors in Israel

Offering materials for the offering of the Shares and securities have not been filed with or approved or disapproved by the United States Securities and Exchange Commission or any other state or federal 
regulatory authority, nor has any such regulatory authority passed upon or endorsed the merits of this offering or passed upon the accuracy or completeness of any offering materials. Any representation to the 
contrary is unlawful. The products mentioned herein have not been approved by the Israel Securities Authority and will only be distributed to Israeli residents in a manner that will not constitute “an offer to the 
public” under sections 15 and 15a of the Israel Securities Law, 5728-1968 (“the Securities Law”) or section 25 of the Joint Investment Trusts Law, 5754-1994 (“the Joint Investment Trusts Law “), as applicable. 
The products are being offered to a limited number of investors (35 investors or fewer during any given 12 month period) and/or those categories of investors listed in the First Addendum (“the Addendum”) to 
the Securities Law, “Sophisticated Investors”) who in each case have provided written confirmation that they qualify as Sophisticated Investors, and that they are aware of the consequences of such designation 
and agree thereto; in all cases under circumstances that will fall within the private placement or other exemptions of the Joint Investment Trusts Law, the Securities Law and any applicable guidelines, 
pronouncements or rulings issued from time to time by the Israel Securities Authority.

This prospectus or this document may not be reproduced or used for any other purpose, nor be furnished to any other person other than those to whom copies have been sent. Any offeree who purchases a 
product is purchasing such product for its own benefit and account and not with the aim or intention of distributing or offering such product to other parties (other than, in the case of an offeree which is a 
Sophisticated Investor by virtue of it being a banking corporation, portfolio manager or member of the Tel-Aviv Stock Exchange, as defined in the Addendum, where such offeree is purchasing a product for 
another party which is a Sophisticated Investor). 

Nothing in this document should be considered investment advice or investment marketing as defined in the Regulation of Investment Counselling, Investment Marketing and Portfolio Management Law, 5755-
1995. Investors are encouraged to seek competent investment counselling from a locally licensed investment counsel prior to making the investment. A recipient of this document may be required to provide 
confirmation that it is a Sophisticated Investor purchasing a product for its own account or, where applicable, for other Sophisticated Investors. 


